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Everyone Deserves a Place to Call Home

  The Coalition for the Homeless, Inc.

ESG: How can it be used?**
Emergency Shelter means any facility, the primary purpose of which is to provide temporary or transitional shelter for the homeless in general or for specific populations of the homeless.

Eligible activities

Emergency shelter grant amounts may be used for one or more of the following activities relating to emergency shelter for the homeless:

1) Renovation, major rehabilitation, or conversion of buildings for use as emergency shelters for the homeless;

2) Provision of essential services to the homeless, subject to the limitations listed below.

3) Payment for shelter maintenance, operation, rent, repairs, security, fuel, equipment, insurance, utilities, food and furnishings.  Not more than 10% of the grant amount can be used for costs of staff.

4) Developing and implementing homeless prevention activities (see above).  Grant funds may be used to assist families that have received eviction notices or notices of termination of utility services only if the conditions (stated above) are met.

5) Administrative costs in accordance with 42 U.S.C. 11378.

Renovation, Rehabilitation or Conversion the quality and quantity of emergency shelters and transitional housing may be increased with ESG funds through:

1.) Conversion means a change in the use of a building to an emergency shelter for the homeless, where the cost of conversion and any rehabilitation costs exceed 75 percent of the value after conversion.

2.) Major Rehabilitation means rehabilitation costs in excess of 75 percent of the value of the building before rehabilitation.

3.) Renovation means rehabilitation that involves costs of 75 percent or less of the value of the building before renovation.

Use Restrictions

1.) In the case of assistance involving major rehabilitation or conversion, the recipient shall maintain the building for which assistance is used as a shelter for homeless individuals and families for not less than a 10-year period.

2.) In the case of assistance involving rehabilitation (other than major rehabilitation or conversion), the recipient shall maintain any building for which assistance is used under this part as a shelter for homeless individuals and families for not less than a 3-year period.

3.) Any renovation carried out with assistance shall be sufficient to ensure that the building involved is safe and sanitary.

For either the 3- or 10-year period of use, the use requirement starts on the date of initial occupancy for a building that had not previously been operated as a shelter.  The date the ESG funds are obligated to a shelter starts the applicable use requirement where the building was previously operated as a shelter.
Essential Services includes services concerned with employment, health, drug abuse, and education and may include (but are not limited to):

1) Assistance in obtaining permanent housing.

2) Medical and psychological counseling and supervision.

3) Employment counseling.

4) Nutritional counseling.

5) Substance abuse treatment and counseling.

6) Assistance in obtaining other Federal, State and local assistance including mental health benefits, employment counseling; medical assistance; Veteran’s benefits; and income support assistance such as Supplemental Security Income benefits, Aid to Families with Dependent Children, General Assistance, and Food Stamps;

7) Other services such as child care, transportation, job placement and job training; and

8) Staff salaries necessary to provide the above services.

Use Restrictions
The amount of ESG funds that may be spent on essential services is limited to 30 percent of the aggregate amount of all ESG assistance to local government.  The 30 percent limitation applies to the grant as a whole.  Thus, individual recipients of ESG funds for essential services are not limited to 30 percent of their grant, just as long as the overall 30 percent limit is not exceeded.    
Also the funding is restricted to new services or a quantifiable increase in services above the level previously funded.  More specifically ESG funds can be used by grantees or their recipients for a new service or a quantifiable increase in the level of service above that provided during the immediately previous 12-month period.
Limitations on provisions of essential services

1) Grant amounts provided by HUD to units of general local government, territories, or Indian tribes, and grant amounts provided by a State to State recipients, may be used to provide an essential service (as defined above) only if that service is a new service, or is a quantifiable increase in the level of a service above that which the unit of general local government (or, in the case of a nonprofit organization, the unit of general local government in which the proposed activities are to be located), territory, or Indian tribe, as applicable, provided with local funds during the 12 calendar months immediately before the grantee or State recipient received initial grant amounts.

2) Limits on the use of assistance for essential services (as defined above) are applicable even when the unit of local government, territory, or Indian tribe provides some or all of its grant funds to a nonprofit recipient.

Operating Costs are used to cover a broad array of emergency shelter and transitional housing operating costs.  The term “operating costs” means expenses incurred by a recipient operating a facility with respect to the administration, maintenance, repair, security, utilities, fuels, furnishings, and equipment for such housing.  Eligible activities include payment for shelter maintenance, operation, rent, repairs, security, fuel, equipment, insurance, utilities, food and furnishings.

Use Restrictions

Staff salaries (including fringe benefits) paid under the operating costs category are limited to 10 percent of the grant.  Maintenance and security salary costs are not subject to the 10 percent standard.

Homeless prevention means activities or programs designed to prevent the incidence of homelessness, including (but not limited to):

1) Short –term subsidies to defray rent and utility arrearages for families that have received eviction or utility termination notices;

2) Security deposits or first month’s rent to permit a homeless family to move into its own apartment;

3) Mediation programs for landlord-tenant disputes;

4) Legal services programs for the representation of indigent tenants in eviction proceedings;

5) Payments to prevent foreclosure on a home; and

6) Other innovative program and activities designed to prevent the incidence of homelessness.

Use Restrictions

The grantee may not use more than 30 percent of their grant amount for homeless prevention activities.  The limitation is based on the overall grant to the jurisdiction.
Limitations on homeless prevention activities

1) Limits on the use of assistance for homeless prevention activities established (see above) are applicable even when the unit of local government, territory, or Indian tribe provides some or all of its grant funds to a nonprofit recipient.

** Use of Kentucky Housing Corporation funds must adhere to the ESG funding guidelines appropriate to the category of funding. (Prevention, Essential Services) 
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